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Week 1 Discussion 2: US Innovation Advantage
The Innovation advantage the United States has been enjoying for the past years is seen to be eroding at a significant rate. The main reason for this is the developing innovation, especially in the emerging economies and other established economies like Eastern Europe, Asia, and Latin America (Antonelli & Fassio, 2016). There has also been a continued erosion of other factors like educational attainment in the country (Roper, 2013). The erosion of the innovation advantage the United States has been enjoying in the past decade can be witnessed by the collapse and struggle of some of its major multinational corporations. For example, Compaq was one of the largest dealers of Personal Computers (PCs) in the world, especially in the 1990s. The company was responsible for producing the first IBM Personal Computer. However, in the recent past, it struggled to remain relevant in the market-leading to collapse in 2013. Compaq was forced out of the market because of stiff competition by some multinational corporations like Lenovo, which is a Chinese company.
Pan American World Airways is another example of the American corporations that have been forced out of the market as a result of the developing innovation in emerging economies. The airline was considered an industry innovator and was the first company to offer computerized reservation systems. The main downfall of the Pan American World Airways was greatly contributed by the government’s indifference in protecting the local companies from the emerging economies corporations like Air China. The company over-invested in its existing operating model but did not invest in its future. This led to the company to be filed bankruptcy in the 1990s.
The continuous rapid transformation of world innovation is presenting tremendous challenges for the United States (Roper, 2013). The emerging powers like India and China are having highly educated labor comprising of engineers and scientists. The highly skilled labor is causing rapid growth of the domestic markets, especially for high-tech products. The emerging economies are causing a great threat to already established economies like the United States (Atkinson, 2014). Most companies in the established economies are having facing stiff competition, making them have a reduction in both their revenue and profit generated every year. The rest of the world is racing to improve on its capacities in order to produce more new technologies and commodities.
The erosion is attracting and growing the existing industries in the rest of the world (Roper, 2013). However, despite the competition in the global market, several companies in the United States have pivoted and remained relevant and maintained their innovative edge. For example, Dell is an American computer technology company that has remained relevant in the market. The company has continued to grow despite the challenges caused by other companies like Lenovo, which is widely spreading globally.  Hewlett-Packard Development Company, L.P is another important example of a multinational computer technology company that has pivoted to remain relevant in the United States. The company has recorded continuous growth despite stiff competition by the other companies from the emerging economies.
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